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NOVARTIS PHARMA (S.A.E.)  
      
Balance Sheet - At December 31, 2005           

      
(all amounts in Egyptian Pounds)      

   2005  2004 

Non-current Assets      

Property, plant and equipment   64,180,666   55,699,705  

Total Non-current Assets   64,180,666   55,699,705  

      

Current Assets      

Inventories   56,805,320   72,417,199  

Receivables and other debit balances   178,273,891   180,089,782  

Cash and bank balances   537,274   1,108,392  

Total Current Assets   235,616,485   253,615,373  

      

Current Liabilities      

Bank overdrafts   47,296,023   94,588,575  

Borrowings   160,000,000   160,000,000  

Trade and other payables   92,152,722   38,643,507  

Total Current Liabilities   299,448,745   293,232,082  

Net Deficit in Working Capital   (63,832,260)  (39,616,709) 

Total Invested Funds   348,406   16,082,996  

      

Represented in:      

Shareholders' Equity      

Share up capital   33,750,000   33,750,000  

Legal reserve   2,078,651   1,064,044  

Accumulated losses   (35,480,245)  (18,731,048) 

Total Shareholders’ Equity    348,406   16,082,996  
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NOVARTIS PHARMA (S.A.E.)  
      
Statement of Income - For the year ended December 31, 2005 

      
(all amounts in Egyptian Pounds)      
   2005  2004 

      
Net sales   312,114,449   262,595,797  

Cost of goods sold   (278,776,065)  (223,734,115) 

Gross profit   33,338,384   38,861,682  
      

General and administrative expenses   
     
(3,340,821)  

     
(2,782,645) 

Provisions   (33,803,658)  (3,638,489) 

Loss on disposal of property, plant and equipment    -   (134,247) 

Other operating expenses    (1,879,012)  (524,157) 

     Operating (loss) profit   (5,685,107)  31,782,144  
      
Financing costs, net   (7,819,325)  (11,489,992) 

Net ( loss) profit for the year before income tax  (13,504,432)  20,292,152  
      

Income tax expenses   (2,272,303)   -  

Net ( loss) profit for the year after income tax   (15,776,735)  20,292,152  
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NOVARTIS PHARMA (S.A.E.) 
     
Statement of Changes in Shareholders' Equity - For the year ended December 31, 2005 

     
(all amounts in Egyptian Pounds)    

 
Share up 
Capital 

Legal 
Reserve 

Accumulated 
Deficit  Total 

     

Balance at January 1, 2004 33,750,000  1,064,044  (39,023,200) (4,209,156) 

Net profit for the year 
                   
-  

                  
-        20,292,152  20,292,152  

Balance at December 31, 2004 
and January 1, 2005 33,750,000  1,064,044  (18,731,048) 16,082,996  

Transfer to legal reserve  -  1,014,607  (1,014,607) - 

Prior year adjustments  -   -  42,145  42,145  

Net loss for the year 
                   
-  

                  
-  (15,776,735) (15,776,735) 

Balance at December 31, 2005 33,750,000  2,078,651  (35,480,245) 348,406  
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NOVARTIS PHARMA (S.A.E.)  
      
Statement of Cash Flow - For the year ended December 31, 2005 
(all amounts in Egyptian Pounds)      

   2005  2004 

Cash flows from operating activities      

Net (loss) profit  for the year   (15,776,735)  20,292,152  

Adjustments for:      

Interest expenses                             
      
7,785,249   

      
7,544,663  

Depreciation    6,088,399   5,113,767  

Loss on disposal of property, plant and equipment    -   134,247  

Income tax expenses   2,272,303    -  

Operating (loss) profit before changes in working capital  369,216   33,084,829  

      

Changes in working capital      

Receivables and other debit balances   1,858,036   (7,253,048) 

Inventories   15,611,879   (20,508,165) 

Trade and other payables    51,236,912   (24,627,843) 

Cash provided from (used in) operations   69,076,043   (19,304,227) 
      

Interest paid                          (7,785,249)  (7,544,663) 

Net cash provided from (used in) operating activities  61,290,794   (26,848,890) 

      

Cash flows from investing activities      

Purchase of property, plant and equipment   (14,569,360)  (13,155,735) 

Proceeds from disposal of property, plant and equipment   -  76,755  

Net cash used in investing activities   (14,569,360)  (13,078,980) 
      

Cash flows from financing activities       
Change in banks overdrafts   (47,292,552)  34,959,821  

Net cash (used in) from financing activities   (47,292,552)  34,959,821  
      

Net decrease in cash and cash equivalents   (571,118)  (4,968,049) 
Cash and cash equivalents at beginning of the year   1,108,392   6,076,441  

Cash and cash equivalents at end of the year   537,274   1,108,392  
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